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GOVERNOR'S MESSAGE.

STATE OP NORTH CAROLINA,
Executive Department,

Raleigh, March 15th, 1880.

Gentlemen of the Senate and House of Hepresentatives :

I have convened you in Extra Session to-day to consider

a proposition made by W. J. Best, J. N. Tappan, W. R.

Grace and J. D. Fish, of the city of New York, for the pur-

chase of the State's interest in the Western North Carolina

Railroad, and for its completion ; and to consider any other

proposition having the same end in view, and I have done

so because you are the representatives of the real owners of

the property proposed to be purchased.

To have refused to submit such an important proposition

to you would, in my opinion, have been in effect, a gross

usurpation of a power nowhere in the Constitution confided

to me by the people of North Carolina. Reading that Consti-

tution, by the light of true Democracy, the authority given to-

the Governor " on extraordinary occasions, by and with the

advice of the Council of State, to convene the General

Assembly in extra session " seems in no sense a restriction

upon the right of the people to consider and determine their

own affairs, but, on the contrary, a solemn enactment in

furtherance of that right. Provision was first made in the
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Constitution for the people to be heard at regular stated

periods through their representatives in General Assembly,

and then in view of the possibility that emergencies at other

periods might arise, in which it would be equally import-

ant for the voice of the people to be heard, machinery for

that purpose also was provided. In a word, it was to enable

the people to make known their will, and not to clothe the

'Governor with a veto power on that will, that authority was

;given to him to convene the General Assembly in extra

:session ; to give the people voice and not to silence them in

matters of their own concern. The people of North Carolina

have steadily refused, from the organization of the State gov-

ernment in December, 1776, to the present time to confer upon

their Governor a veto power, or any power in the nature of

a veto power. Not proposing, therefore, to usur[) a. preroga-

tive that rightfully belongs to you as the representatives of

the people, I have deemed it my plain duty to call you

together and submit the proposition to you.

In view of the importance of the subject matter which

you are to consider, it is my duty to put j'ou in possession

of all the information I have concerning both the proposi-

tion and the property to which it relates.

On the 10th day of Januar}^, of i;his year, Mr. William J.

Best, of New York city, submitted to me, for himself and

others, a proposition to purchase the State's interest in the

Western North Carolina Railroad, and for the speedy com-

pletion of the entire line of road, both to Paint Rock and

to Duck Town. After considerable correspondence, and

several interviews with Mr. Best, and after assurances of

the financial and personal character of himself and his

associates, and of their connection with him, the proposition

was so shaped as in my opinion to possess sufficient merit

to require its submission to you. This proposition was first

submitted to the Board of Directors of the Company and then

to the Board of Internal Improvements, with requests for
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their advice, suggestions and action. These Boards were,

in point of fact, as I was informed, divided in their opinions.

On February 3rd, I received a letter, dated February 2d,

from Messrs. A. J. DeRosset, Donald McRae and D. R.

Murchison, in behalf of themselves and other leading citiz-

ens of Wilmington, enquiring if a proposition had been

submitted for the purchase of the State's interest in the

Western North Carolina Railroad, and what the terms of

the proposition were, and stating that there was an arrange-

ment being perfected in Wilmington to raise a company to

purchase the property. I replied to these gentlemen on the

3rd, the same day I received their letter, stating that a prop-

osition had been made, giving them as accurate!}^ as I could

(it then not being in my possession) its terras, and stating that

I would submit it to the Board of Directors on the 10th, thea

to the Board of Internal Improvements, and finally to the

Council of State. I assured them " that our friends in Wil-

mington would have the amplest opportunity to oppose the

proposition of Mr. Best, or to make one of their own," and ex-

pressed the hope that they would " find themselves prepared

to make an offer for such purchase," with the assurance that

" as between our own people and all other people, my sympa-

thies were with our own." I then laid the proposition,

together with my correspondence, letter book, and all the

information I had, before the Council of State, made by the

Constitution my advisers, and asked their advice as to the

propriety of convening the General Assembly in Extra

Session, to consider the same. I was officially informed

that the Council was unanimous, and earnest in opinion

that I ought to call together the General Assembly in Extra

Session at as earl}'^ a day as practicable to consider the prop-

osition. In accordance with that advice, I issued my Pro-

clamation on the 21st day of February calling you together

in Extra Session to-day.

Immediately after issuing my proclamation I caused the

proposition of Mr. Best and his associates to be printed and
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circulated throughout the State, so that the people might

know what it was and you might learn their will concern-

ing it before you were required to act.

There has been much discussion on the merits of the pro-

position, the language in which it was written and the pro-

priety of a sale of the property on any terms, which I take

it will aid you in coming to your conclusions. When I pub-

lished the proposition, though I thought its main features

sufficiently set forth to be submitted to the General Assem-

bly, it was not claimed by myself or by the Council of State

so far as I am informed, that it was absolutely perfect either

in form or in substance, and such amendments as mature

deliberation might show to be necessary I confidently relied

upon your wisdom to make and to this end, as I said in my
recent address to the people of the State, I desired that " the

speediest, greatest and most detailed publicity " be given to

the proposition. And to aid you in this work of perfecting

the proposition in its details as far as I could, (the Attorney

General being constantl}'^ engaged in official duties connected

with the Supreme Court) I availed myself of the services of

Hon. George Davis, of Wilmington, and Hon. Thomas

Ruffin, of Hilisboro, whose rare legal attainments and whose

unsullied personal integrity you know full well. At my
request these gentlemen, after a careful stud}- of the propo-

sition, and after full conference with Mr. Best and the At-

torney of his associates, and with their full concurrence,

made a redraft of the entire proposition, which, to-

gether with the draft as first printed, I transmit herewith. I

s,m sure, if you desire the property to be sold on the terms

proposed, you will have but little trouble in framing a bill

that will protect the interest of tlie State and be acceptable to

the parties who desire to become the purchasers.

The history of this road naturally divides itself into three

periods. First. Its management from the date of its charter

to the date of. its sale under execution in 1875. Second. Its

management, from its purchase by the State at the sale in
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1875 to its reorganization in April 1877. Third. Its man-

agement from its reorganization to the present time. Tlie

\ charter for this road from Salisbury to Duck Town and to

Paint Rock was granted by the General Assembl}^ at its

session in 1854-55 and work under it was begun soon

thereafter. From that day to this there has seldom been in

the State a political campaign in which this road has not in

some way or other been a topic of discussion. Pledges for

its speedy and early completion have been freely made by

all parties that have had an existence in the State. Hopes

have been excited, deferred, destroyed and renewed until

the people have well-nigh despaired of its completion.

The State issued her bonds for four millions of dollars

for this work prior to 1868. During the same period one

million and three hundred thousand dollars were paid in

money or labor by counties and individuals along the line

of the road. The Company also issued its mortgage

bonds to the extent of near a million and a half dollars to

j

aid in the work. I think that I can safely say that not less

than seven millions of dollars in actual cash, from time to

' time, including that derived from the sale of the six mil-

lions, six hundred and forty thousand dollars of so-called

Special Tax Bonds, went into the hands of the officers of the

two divisions of this Company, during the first periud, with

which to build and equip this great work, and yet not a

rail was laid beyond Old Fort, in McDowell County. From
causes not now necessary to discuss, the whole property

was, in 1875, put up and sold at public auction to the high-

est bidder, and bought by the State.

The amount bid for this property, by the State, was eight

hundred and fifty thousand dollars, which she paid by exe-

cuting a mortgage for that amount upon the property itself,

and issuing, through the Commissioners appointed to make
the purchase, mortgage bonds for that amount to be due in

! 1890, and bearing seven per cent, interest. The interest on

these bonds the State guaranteed by making the coupons
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receivable for taxes due the State ; but she did not bind her-

self to |)ay the principal.

Three Commissioners were then appointed by the State,

who took possession of the property, and managed it until

the organization of the present Company, in April, 1877-

Of this management it is sufficient to say, generally, that

it had a small convict force, and completed the road to

Henry, and did considerable grading on the mountain

section.

In the great campaign of 1876 pledges for the completion

of this road were again given by both parties, and in the

General Assembly of 1876-'77 both parties participated in

the legislation under which the present Company was or-

ganized, and under which the present appropriations have

been made and expended. Under the management of the

present Company the State has furnished a convict force,

averaging about five hundred, which has been fed, clothed

and quartered at her expense. She has supplied the rails

and material necessary to lay the track, and has paid for

the same, and the iron laid by the Commissioners, with

money drawn from the treasury and raised by taxation.

In the same way she has paid all the interest on the eight

hundred and fifty thousand dollars First Mortgage Bonds

np to the present time. The amounts thus paid out, up to

March 1st, 1880, are :

For Iron, &c $150,173 43
" Interest 266,175 00
'' Support of convicts 140,031 00

Total $556,379 43

Under this management twenty-six miles of track have

been laid, a part of the grading for which had been done by

prior managements, and to-day the terminus of the road is

at Gudger's Ford, six miles East of Asheville.
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It gives me pleasure to say that I believe the affairs of

the Company have been well conducted by the present

management, and that a great deal of work of a difficult

character has been done under it with but small means.

Any proposition to sell the State's interest in the road must

to a very great extent be a business matter, and should be con-

sidered upon business principles. If an offer were made to

one of you for the purchase of your own property, you

would, after liearing the terms of the offer, be influenced in

itsacceptance or rejection by the coadition and value of the

property, and your supposed advantage in keei^ing or selling

it. Presuming you would act in this way with the people's

property, in the exercise of your responsible duties, I re-

quested the President of the Company of the Western North

Carolina Railroad to prepare a report, to be submitted to

you, showing the condition and value of the property. This

report I herewith transmit, and commend to your careful

attention. From it you. will see the completed part of the

road is by no means in good condition. The road-bed and

an important and costly bridge lieed repairs; the iron is worn,

and much of it needs replacing with new ; the rolling-stock is

insufficient, and much of it old and needing repairs. He
estimates, as you will see from his report, that the sum of

.$220,000 will be needed in the next two years to put the

road from Salisbury to Asheville in fair condition. From
Asheville to Paint Rock is forty-five miles, and the sum of

$650,000, according to his estimate, will be needed to build

and equip this part of the road. From Asheville to Duck-

town, he reports, is one hundred and thirty-five miles, and

to build and equip this line the sum of $5,330,000 will be

required. The time required to build and equip these two

lines, under existing laws, he estimates to be thirty years;

and this estimate supposes that every dollar of the annual

appropriation be paid by the State and used for that pur-

pose. The gross earnings of the company were last year

$82,422.37, and the net earnings ^22,157.60, which were



8 Document No. 1. [Special

used to aid in the construction and more speedy completion

of the rpad to Asheville. Had the net earnings been used

for the purpose of keeping up the old part of the road, they

would have been wholly insufficient for that purpose. In

fact, they would have been insufficient to have paid off the

floating debt of the Company, which has been permitted to

remain unpaid in the anxiety of the directors, officers and

employees of the Company to reach Asheville as early as

possible. The gross earnings for the next two years, if ap-

plied wholly to that purpose, would not be sufficient to

repair and equip that part of the road already built, unless

they should be greatly increased. So the managers of the

property, if the State continues to own it, will have to look

elsewhere for the means actually necessary to keep the road

in proper running order.

The place to which they naturally would look is the State

treasury, for the funds there are the property of the State

equally with the road. With this view, I have called upon

the Slate Treasurer for a report, which I herewith transmit,

and likewise commend to your careful consideration. From
this report you will see there is not a dollar in the Treasury

that can be used for any such purpose, and will not be next

year, unless you increase the rate of taxation. In fact, you

will see that not a dollar of the annual appropriation for

iron can be paid. So that unless other means are devised

or taxation shall be increased the farther construction of

the road must practically be stopped. It is a rule with the

Treasurer, in the administration of the affairs of his office,

to first pay the expenses of the State government proper,

including the support of the charitable and penal institu-

tions, and then the appropriations of money for specific pur-

poses according to their priority. Acting upon this rule,

he has not yet been able to pay off the liens on the Gape

Fear and Yadkin Valley Railroad, and still acting upon

this rule, he will he unable this year to pay anything to the

Western North Carolina Railroad.
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What to do, then, with this property becomes a very grave

question for you to determine. Ought the State to keep the

road or ought the State to sell the road ? If you decide to keep

it, how do you propose to complete it ? There are, so far as I

can see, but tliree ways in which this may be attend pted :

To issue more State bonds, which to me seems perfectly in-

admissible ; I do not desire ever to see another State bond

issued to build this or any other road : To still further mort-

gage the property, which in my opinion will inevitably

lead to anotlier foreclosure and sale and to its purchase by

parties who will build and use the road when and how as to

them may seem best, or who, it may be, will never build it

at all: Lastly by moneys derived from increased taxation.

To increase the taxes ah^eady laid upon the people, with-

out an absolute necessity therefor, I am persuaded you will

not do. Governments are necessary, and their machinery

is necessarily costly, but the moment a government exacts

a dollar from the people more than the requirements of its ex-

istence may demand, that moment it becomes an oppressor.

As I said to you in my inaugural address :

'' Government

has its blessings and its burdens. Good laws properly ad-

ministered constitute its blessings ; the taxation necessary

to its support, its burdens. How to make its blessings as

great and its burdens as small as possible, should be the

earnest, constant study of all to whom the people have com-

mitted their interests, either as makers or ministers of the

law." What I said then I repeat now. Nor am I to be deter-

red from pointing out to my fellow-citizens how they may
lighten their burden of taxation by the fear of having it said

that such a course is an appeal to the sordid passions of the

people, and having it characterized asthe act of a demagogue.

Such an opportunity now presents itself and I do not for a

moment hesitate to pursue the course that patriotism and duty

so plainly mark out for me. In my opinion, further taxation

for the completion of the Western North Carolina Railroad

is entirely unnecessary, even at existing rates, for the simple
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reason that by a sale of the road upon the terms offered, it

can be completed as originally designed without one dollar

of additional cost to the State, and not another dollar ought

to bo so spent. The State in its expenditures for works of inter-

nal improvement hasnever sought dividend s, or any profit in-

deed, other than that inseparable from the greater conve-

niences of the people and the necessary increase in values

sure to be caused by such works. But whether she sought

such dividends from such expenditures or not, her sad ex-

perience in investments in other public works forbids the

hope of any return to the State Treasury of any money ex-

pended on the Western N. C. Road so long as she may own
and operate it.

But there is a still higher consideration involved in

the acceptance or rejection of the proposition now be-

fore you. North Carolina should do equal and exact

justice to each and every portion of her people and territory,

and only by so doing can she do the greatest good to the

whole State, and only b}' so doing can she make her citizens

everywhere proud to be called North Carolinians. Daily

and hourly may be witnessed in various sections the in-

creased means of travel, trade and intercourse which have

so greatly added to the general wealth of the State. There are,

however, a few sections of the State still unprovided for, and

of these notably, is that wdiole section of the State west of the

Blue Ridge. The only means oftransportation for person or

produce in all that section is to-day as it was a century ago,

while during the whole period from that day to this, these peo-

ple have responded with their lives and their scant means to

every call of the State. In the proposition now before you I

believe the State has an opportunity, without laying further

burdens upon the other sections, of speedily giving to those

people what they have so long hoped for and so patiently

waited for. I do not hesitate to avow my confidence in the

honesty, integrity and ability of the gentlemen proposing this

purchase, and my firm belief that if they make the purchase
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they will carry out in good faith and in good time any con^

tract they may enter into with you.

The sale of the road is the onl}^ security of the peopleagainst

taxation. Simply to repeal the legislation of 1876-77 will not

give relief. The only additional taxation placed upon the peo-

ple by that legislation was for the purchase of iron which in

1877 amounted to $34,000, in 1878 to $48,000 and in 1879 to

$69,QpO, and can in no one year exceed $70,000. The

reason the amount paid for iron in 1879 so greatly ex-

ceeded that paid for it in either of the preceding years was

because I bought in the fall of that 3'ear, anticipating a rise

in the price of iron, 650 tons at $42 per ton, nearly enough

to iron the road to Asheville, and which could not be bought

now for $80 per ton. This appropriation for iron is the

only part of the burden which can be lopped off. You
cannot if you would and you would not if you could re-

peal the act which binds the State to pay the interest

on the $850,000 first mortgage bonds of the Road. The
State has pledged her faith to this by making the

coupons of these bonds receivable for taxes and her

faith njust be kept inviolate. The amount of interest thus

to be paid is $59,500 per annum, and must so continue for

ten years, when these bonds mature. It costs the State

$50,000 per annum to take care of 500 convicts. She can-

not and will not refuse to provide for these. It is true she

may work them elsewhere, but that will not get clear of or

lessen the cost of maintenance. There is no place to put

these convicts at work at the cost of private parties. The
Oxford and Henderson and the Chapel Hill roads are the

only enierprises that have made offers to the Penitentiary

authorities to hire convicts and both of these roads have

been supplied. So that there is $110,000 of tiie burden that

must still remain in any event if you refuse to sell this

property. And just here I beg to call your attention to

another fact in the report of Treasurer Worth, to which I

have not yet alluded. He states that there will be a defi.

I



12 Document No. 5. [Special

ciency in the Treasury under existing laws at the meeting

of the next General Assembly of $216,675.28. If the ap-

propriation of $70,000.00 for iron be omitted —and that as

I have shown is the only item that can be repealed—then

there will be a deficiency of $146,675.28, if you refuse to

sell the road and the State meets her obligations. There is

but one way to supply this deficiency and that is bj^ increase

of taxation, and the increase necessary for ^hat purpose will

be ten cents on each hundred dollars worth of property.

The State should never, as I have said, issue another

bond to aid in any public work in any section.

She can, though, do much in the way of aid for all. sec-

tions that choose to avail themselves of it wdth her

convict labor. Our experience has shown it to be the best

labor ever employed in this State on works of improvement.

A force of one hundred and twenty-five convicts has nearly

graded, since last October, the most of the line from Oxford

to Henderson, for wdiich the State receives compensation in

cash sufficient to cover all expenses. Another force of now^

nearly one hundred is at work on the road running to the

State University, and it is expected will complete the gra-

ding by the first of the Fall. This force is likewise paid for

in cash. The force on the Cape Fear and Yadkin Valley

Road will complete the grading of that roa,d to Greensboro by

the last of the summer, and then can be placed west of

Greensboro, and w^ell organized as it is, will, if kept at work
push quite rapidly up the Northwestern section of the State

through and into a section rich in mineral and agricultural

resources, and much in need of railroad facilities. This

force is paid for in the first mortgage bonds of the company,

which is the same sort of security that those who pay for the

iron and superstructure are to take for their money. This

much the State can do, and should do for other sections, and

it can better be done by leaving it wdth the penitentiary

authorities than by legislative enactments. In this way, I

think many projects which have been much talked of and
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discussed in our more eastern counties, may be greatly aided

without any additional burdens to the people. In fact, I

think at the same time the State is giving this aid she may,

by proper legislation, lessen the burdens in the counties, for"

I am prepared to advise that the criminals who are now an

expense to the counties, be taken out of jail and put to work

on these roads. If men will commit crime, I believe in

making them work for the public to pay for it. If the

State continues this work on the Western N. C. Railroad for

twenty or thirty years longer, it will cut her off for long

years to come from doing anything with this labor for

other sections.

The introduction into the State of the amount of money
and energy necessary to the completion of this great work

by foreign capitalists, is, in my opinion, worthy to be con-

sidered, and if you believe in the good faith of the parties

proposing such completion, should have its influence on your

action. The speedy development ofthe large section of the State

beyond Asheville, consequent upon the completion of this

road, and the investments there by other capitalists from

abroad, will become a reality and no longer be a prophecy.

And now, gentlemen, having given you all the informa-

tion in my possession, and for fuller details placing my
letter book containing all my correspondence on the sub-

ject at your disposal, I leave the matter in your hands,

confidently believing that your action in this crisis, so

fraught with good or evil to the people of the West, and of

the whole State, will be taken with an eye single to the good

of those whom you represent.

In conclusion, gentlemen, I beg leave to say that I know
of no other subject for your consideration which may not

be postponed till the regular Session of the Geneial Assem-

bly next winter, and I trust that I am not infringing upon

your prerogatives, in earnestly advising you not to enter

upon general legislation.

Respectfully,

THOS. J. JARVIS.
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WESTERN NORTH CAROLINA RAILROAD—SPE-
CIAL REPORT OF PRESIDENT WILSOK

PRESIDENT'S OFFICE,
Morganton, March 8th, 1880.

To His Excellency Thos. J. Jarvis, Governor

:

Dear Sir—I have the honor to acknowledge your favor

of the 5th inst., in which you say :

" I desire to place before the Legislature, when it assem-

' bles, the fullest and most accurate information as to the

'condition of the Western N. C. Railroad, so that the mem-
' hers may know all about the property with which they

' will have to deal. For this purpose I herewith send you
' a series of questions which I wish you to answer in detail

' and as fully as possible.

" Of course, through your regular quarterly reports made to

* this office, and by actual inspection of the road as you know,
* lam already in possession of much of the information asked

' for, but it is not in a convenient shape to lay before the

' General Assembly, and I therefore ask for this special re-

* port. I will thank you to return your answers as soon as

* convenient, together with any other suggestions or infor-

* mation you may have, not embraced in these questions."

In accordance with your request, I herewith append my
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answer to each of your questions, first repeating the ques-

tion for convenience.

1st. iVhat is the length of the road from Salisbury to

Asheville by actual survey ?

Answer, 145 miles.

2d. How many miles of that part of the road is completed

and now in operation ?

Ans. J 38 miles.

3d. How much of the track on this part of the road was
laid before the war? How much since the war and prior

to 1875, and how much since 1875 ?

Ans. Before the war 71 miles were laid, during the war 7

miles, with old iron, after the war and prior to 1875, 36

miles, reaching Old Fort, and since 1875, 24 miles addi-

tional, extending to the present terminus, 7 miles west of

Asheville.

4th. Of that laid before the war, what amount of new
rails will be necessary in the next two years to replace the

old and worn rails ?

Ans. The entire track from Morganton east, a distance of

80 miles, has been in use from 20 to 23 years, and must nec-

essarily be greatly worn, besides being laid with the old

chairs now out of use. If the company had the means it

would be desirable to relay it all, but perfect safety would

not require, during the next two years, an outlay for more
than 20 miles.

5th. What is the condition of the road bed, including

cross-ties, ditching, &c., and what amount will be needed in

the next two years to put the same in good repair ? Here

state what amount of cross-ties has been put in and what

amount of ditching done in the last two years on what is

known as the old part of the road, with any explanations-

you may desire to make ?

Ans. During the last two years 95,000 cross-ties have been

replaced, fully as many more are now needed. No ballast-

ing has ever been done on the road, and for several year&
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but little ditching, from the fact that we had no engine for

this purpose and no means to pay a ditching force, and at

the same time supply tools and material for the convicts

engaged on construction. From worn iron and for want of

proper ditching the road-bed is not in a condition to ensure

both safety and dispatch.

6th. What amount of money, if any, would be needed for

the repairs of the bridges in the next two years ?

Ans. A sheet iron cover for the bridge over the Catawba

at a cost of $2,000 would be all that is absolutely required.

7th. Give the condition of the depots and buildings and

what amount will be needed, if any, in the next two years

to put them in good repair, with any remarks you desire?

Ans. All in fair condition ; no repairs of importance

needed.

8th. Have you a sufficiency of shops and tools for the

wants of the company ? What is their condition and what

will be the probable cost of any addition thereto, in the

next two years ?

Ans. Our shops have been recently rebuilt at a conside-

rable expense, and are ample for present purposes, but we
are greatly deficient in machinery. An outlay of $3,000 is as

little as can possibly serve our immediate wants.

9th, How many locomotives have you on the road, and

what is their condition and size ?

Ans. We have six locomotives—one large freight engine

new, another old one with new boiler, in good condition,

just purchased from the R. & D. railroad, and not paid for,

and four others, which have been in use about 23 years, and

now requiring new boilers and other repairs, amounting to

about $2,500 each.

10th. How many passenger, baggage, express and mail

cars, and their condition? How many box and flat cars,

and their condition ?

11th. What additional locomotives and rolling stock will
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be necessary in the next two years for the business of the

companj^ and the probable cost of the same ?

Ans. We have three coaches, three 2d class cars, two mail

cars, fourteen box cars and thirteen flats in good condition.

This number was not sufficient for the business of the road,

but the Richmond & Danville road kindly let us have the

use of seven box cars and two flats, and the Raleigh & Au-

gusta Air-Line and Carolina Central allow their cars to go

over our road free of charge. The immediate wants of the

company require the purchase of two engines at a cost of

$18,000, and near double our present number of freight cars

at a cost of about $12,000, to enable us to transact our busi-

ness without asking favors from other corporations.

12th. What is the length of incompleted road to Ashe-'

ville and the cost of its construction ?

Ans. Three miles of grading is yet to be done, the cost

with labor furnished, cannot exceed $5,000.

13th. What is the distance by actual survey from Ashe-

ville to Paint Rock, and what will be the cost of construct-

ing and equipping that part of the road ?

Ans. The distance from Asheville to Paint Rock is 45

miles; the original estimate on this line was $968,000, about

one-third of the grading has been done, and the estimate for

engineering and contingencies was extravagant. I regard

$650,000 as a fair amount for the completion and equip-

ping of this line.

14th. What length of time to complete the same under

existing laws ?

Ans. Under existing laws, $70,000 is yearly appropriated

for the purchase of iron, chairs, spikes and superstructure
;

eight thousand dollars per mile will be required for this

purpose at present prices, so that only nine miles each year

can be finished. The present legislation, in addition, pro-

vides that this appropriation shall be equally divided

between the Paint Rock and Ducktown lines, thereby finish-
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ing 4:^ miles per annum on each, the Paint Rock line (45

miles) will require ten years to complete,

15th. What is the distance by actual survey from Ashe-

ville to Ducktowii, and what will be the cost of construction

and equipping this part of the road ?

Ans. The distance from Asheville to Ducktown is 135|

miles, and the estimated cost is |5,330,000.

16th. What length of time will it require to complete the

same under existing laws?

Ans. The use of the $70,000, divided as above, would

complete the Ducktown line in 19 years. But the present

legislature ascertaining that the earnings of the road were

not sufficient to employ 500 convicts, and at the same time

keep in good condition the finished portion, enacted that

$20,000 of the appropriation might be applied to purposes

of construction. If this provision is adopted 15 years would

be required to complete to Paint Rock, and 30 years to

Ducktown.

17th. What were the gross earnings of the compan}^ for

the year 1879 ?

Ans. $82,422.37.

18th. What were the operating exj^enses for the same pe-

riod?

Ans. $60,264.87.

19tb. What were the net earnings of the company for the

same period and to what purposes were they applied ?

Ans. The net earnings were $22,157.60, and were expend-

ed for purposes of construction.

20th. What is the indebtedness of the company, if an)',

outside of the $850,000 mortgage bonds, and why, and for

what purpose contracted ?

Ans. When the present administration took charge of the

road there was a floating debt of about $20,000, made for

the extension of the work. Our earnings we were forced to

use in the construction of the road instead of liquidating

this debt ; we had also to buy two locomotives and three
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coaches and to build one new coach which is about com-
pleted, ^nd rebuild the shops, thereby increasing our float-

ing debt to $30,000, which amount is due to employees of

the company for work and labor done, for the purchase of

ties and other material, and to the R. & D. Railroad for pur-

chase of engine.

The road having about reached Asheville, for the further

progress of the work we are confronted with these facts and

figures which candor and a proper sense of public duty re-

quire me to again refer to

:

The floating debt is. $30,000

2 engines now required, 18,000

Rolling stock now required, 12,000

Repairing old engines, r 10,000

Machinery for shops,... 3,000

Covering of Catawba bridge, 2,000

100,000 cross-ties, 20,000

20 miles new iron, ., 160,000

50 hands ditching 2 years, .. 26,000

$281,000

Less worth of old rail,. 60,000

Total, $ 221,000

To meet this requirement and to build a road estimated

to cost $5,980,000, we have yearly earnings amounting to

$22,177 and an appropriation of $70,000 per annum. I am,

however, of the opinion that our net earnings will be very

greatly increased as soon as the connection is made at Paint

Rock. By a mortgage upon the completed part the line to

Paint Rock could be finished and a few miles in the direc-

tion of Ducktown, but any attempt to mortgage the right of

way beyond this conld result, even with any increased earn-
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ings we are likely to have, only in failure and a sale of the

road with no guarantee for its completion.

My answers to your inquiries have, I believe, given all the

information possessed by me, which would aid the General

Assembly in determining what is best to be done in regard

to the property the State holds in the W. N. C. R. R. Should

anything have been omitted, it will aflford me pleasure, at

any time, to furnish it.

I have the honor to be,

Very respectfully, your ob't serv't,

JAMES M. WILSON,
President.
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TREASURER'S SPECIAL REPORT.

STATE OF NORTH CAROLINA,
Treasury Department,

Raleigh, March 11, 1880.

His Excellency, Thomas J. Jarvis, Governor:—
Sir : In response to your enquiry as to what amount will

be needed to carry on the State government, and to pay the

necessary appropriations, until the meeting of the next

General Assembly, and the amount in the Treasury, and to

be received, with which to meet these demands, I submit

the following

:

The estimated expenses for the year 1880, from the 1st of

March, and certain special appropriations, are

Extra session of the General Assembly, % 13,000

Executive Department, 17,725

Judiciary, 37,500

Public Printing, contingencies, and other usual

and unavoidable expenses, 28,550

Conveying Convicts to the Penitentiary, 8,000

Insane Asylum, 45,000

Western Insane Asylum, 20,000

Oxford Orphan Asylum, 3,000

Institution Deaf and Dumb and the Blind, 32,500'
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Penitentiary, 75,000

Interest- on Mortgage Bonds of Western North

Carolina Railroad, 59,500

Total amount, $ 339,775

The funds in the Treasury, and estimated receipts for the

year, applicable to this, amount to $243,099.72, showing a

deficiency of $96,675.28. The moneys in the Treasury and

•estimated receipts do not include the funds set apart for the

payment of the interest on the public debt, or the funds of

the Agricultural Department.

The appropriations and estimate of expenses do not, as

you perceive, include the appropriation of $70,000 for the

Western North Carolina Railroad ; and in the $75,000 for

the Penitentiary are included the $41,000 for the support of

convicts on the Western North Carolina Railroad.

In the event of a sale of this road on the terms already

proposed, the reduction in these estimates and appropria-

tions will be $75,708.33, exclusive, as you will see, of the

$70,000 appropriated for the road, leaving a deficiency of

$20,966.95, to which add $50,000 for the Cape Fear and

Yadkin Valley Railroad, and the deficiency will be $70,-

966.95. If a sale of the road is not made, the deficiency,

according to the appropriations, as they now exist, will be

$216,675,28, and deducting the $70,000 appropriation to the

Western North Carolina Railroad, the deficiency will be

$146,675.28, requiring a per centage of at least 10 cents on

property to provide for it.

In response to your second enquiry, I state the causes of

the deficiency.

On the 30th of September, 1876, there was a balance in

the Treasury of $180,687.07. This the General Assembly

regarded as surplus funds, as shown by the large appropria-

tions made at the session of 1876-77, which are as follows:
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Penitentiary, in excess of its special tax, | 100,000

Western North Carolina Railroad, 70,000

Western Insane Asylum, 30,000

Colored Insane Asylum, 20,000

Total appropriations, $ 220,000

At the same session the time for the settlement of taxes

by Sheriffs, was, for the future, postponed until January,

which made it necessa/y to provide for fifteen months,

instead of twelve, out of the receipts of the year 1877, and

this absorbed the whole of the $180,000 of supposed surplus,

before these special appropriations were made.

The General Assembly of 1879 made appropriations from

the general fund as follows :

Western Insane Asylum,. $ 25,000

Western North Carolina Railroad, 70,000

Colored Insane Asylum, 20,000

Cape Fear and Yadkin Valley Railroad, 50,000

Oxford Orphan Asylum, .' 3,000

Total amount, $ 168,000

These appropriations by the two General Assemblies

: amounted to $388,000, for the payment of which no addi-

tional taxation was provided.

It may be proper to add that, since I took charge of the

! Treasury, the following sums have been paid out of the

public fund for which there was no specific tax

:

Western North Carolina Railroad, $150,173 43

Western Insane Asylum, 90,000 00

Penitentiary, and conveying convicts, 136,000 00

Colored Insane Asylum, , 40,000 00
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Oxford Orphan Asylum, 3,000 00

Interest on Certificate of Indebtedness to the

University, 22,500 00

Interest on Mortgage Bonds of the Western North

Carolina Railroad, 176,925 00

Total, 1618,598 43

As these appropriations were made, and expenses paid,

from time to time, they have had the effect of increasing

the deficiency each year since 1877 inclusive.

Another cause exists in the reduction of five and two-

third cents in the rates of taxation on property. This was

done upon the supposition that the re-assessment in the j'^ear

1879 would largely increase the valuation of property. But

the increase of about $16,000,000, by the re-assessment, was

over-balanced by the reduction of the per centage of tax, as

the receipts from the revenue act of 1879 are $54,000 less

than the amount raised by the revenue act of the previous

year.

Again, the General Assembly of 1879, greatly to its credit,

as I believe, provided for a compromise of the just debt of

the State, and appropriated the tax on incomes, merchants

and three-fourths of the taxes on purchases of liquors, to

pay the interest on the new debt. These taxes for the years

1879 and 1880, collected and estimated, will amount to

about $99,000, and will have to be taken from the public

fund.

With these statements of facts, you can readily perceive

why the Treasury is unable to pay large and repeated ap-

propriations, without an increase of taxation.

As already stated, the deficiency for the present year, in

the event of the sale of the Western North Carolina Rail-

road, upon the proposed terms, will be $70,966.95. If no

provision is made for this deficiency, the appropriations of
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$50,000 to the Cape Fear and Yadkin Valley Railroad, and

$20,000 to the Western Insane Asylum, will necessarily be

unpaid, as it is shown that the entire funds of the Treasury

will be needed to support the charitable and penal Institu-

tions, and meet the unavoidable expenses of the govern-

ment.

I would be glad, however, if this deficiency could be pro-

vided for, so that these two appropriations could be paid as

soon as possible. The debt on the Cape Fear and Yadkin

Valley Railroad creates a lien on the road that greatly em-

barrasses the authorities in negotiating a mortgage, which

the payment of the appropriation would entirely relieve.

A special reference to the Penitentiary may be admissible.

The cost of the Penitentiary to the State since its estab-

lishment, in the year 1870, is $1,052,806 33

The special taxes for the same time on its ac-

count amount to 812,613 93

Excess of cost over special taxes, paid from the

publicfund, $ 240,192 40

Add to this the expenses, for the same time, in

conveying convicts to the Penitentiary, 88,573 27

Total expenses on account of the Penitentiary

and transportation of convicts, paid from

public fund, without special tax, $ 328,765 67

Finding it necessary, in explanation of the deficiencies

and the unusually large payments from the public fund,

to refer to the Penitentiary, I called on Mr. Wm. J. Hicks,

Architect and Warden, for information concerning that in-

stitution, the nature of which is explained in his reph'

herewith transmitted as a part of this communication. It

is but just to say that I have frequently visited the Peni-
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tentiary and found the work progressing rapidly, and, as far

as I could perceive, very satisfactorily :

North Carolina State Penitentiary,

Raleigh, N. C, March 11, 1880.

Hon. J. M. Worth, State Treasurer,

Dear Sir : In compliance with yoxxv request, I beg leave

to submit the following statement:

To complete the prison buildings (except administration

building) will cost, in cash, about eighty-one thousand,, five

hundred and eighty-seven and Tin dollars ($8 1
,587.99). In this

statement the value of convict labor, and support of same,

are not considered.

To complete the administration building would cost, in

cash, about twenty-five thousand, eight hundred and seventy-

three dollars, ($25,873.00,) which would make a total cost to

complete all of the prison buildings of $107,460.99, and

would require about three years to complete the entire

work.

There have been expended for building purposes, since

the commencement of the prison, to January 1st, 1880, the

following sums

:

For temporary buildings, stockade, penitentiary

site, &c $ 97,885 02

For permanent prison buildings..... 197,985 51
" exterior wall 43,800 19

$339,670 72

From this statement it will be seen that the teraporarj'-

building department has cost nearly one-half as much as

has been expended on permanent buildings. Many of those
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temporary buildings are now decaying very rapidly and

will very soon have to be replaced with others unless the

permanent buildings are completed so that they may be oc-

cupied. Therefore I do most respecl fully but earnestly re-

commend that such an appropriation be made as will enable

an economical and vigorous prosecution of this great work

to an early completion, and then the convicts may very

soon be made to support themselves, so that the honest in-

dustry of the State may be relieved from the great burden

of taxation they now have to bear on account of their

criminal population.

^ Yours very respectfull}^,

W. J. HICKS,
Architect and Warden.

As a further reference to the new debt, I am gratified to

say that, under the compromise act of the last General As-

sembly, $5,671,745.00 of the old bonds have been surrendered,

and $1,630,606.25 of the new four per cent, bonds issued in

exchange. I feel confident that all of the $12,000,000 pro-

vided for in the act will be exchanged during the present

year.

On account of deficiencies in former appropriations, al-

though there may be a sale of the Western North Carolina

Railroad, the rates of taxation in the present revenue act

cannot be reduced ; and in the event of a sale, the interest

on the new debt can be paid without an increase of taxation.

I remark, in conclusion, that the representatives in the

last two General Assemblies have shown a disposition to

cut the State loose from all connection with railroads, and

an equally strong disposition to make the Penitentiary self-

sustaining as far as possible. I fully sympathize with this

feeling, and am satisfied that it will receive the endorse-

ment of the people of the State. Nearly all of the States of

the Union have disposed of their property interest in rail-
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roads, and in nearly all, the penitentiaries are self-sustain-

ing. North Carolina can do the same.
' I have shown in a recent communication to you, advis-

ing the extra session of the General Assembly, the great

financial losses sustained by the State in railroads and other

public works. In this communication I have shown the

cost of the Penitentiary, and support of convicts, from its

commencement. The facts then and now presented com-

mend themselves to the attention of the representatives of

the people.

Very respectfully,

J. M. WORTH,
State Treasurer.
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EXECUIIVE OFFICE,
Raleigh, N. C, March 20th, 1880.

To ihe Honorable the General Assembly

of the State of North Carolina :

I have had some official correspondence with the Gov-

ernors of South Carolina and Tennessee in regard to the

proper celebration of the centennial anniversary of the

battle of King's Mountain on the 8th day of October next,

and I have received from them assurances of their intentions

to make the day worthy of the event.

Both these States have made appropriations for this pur-

pose, and their Legislatures have shown their appreciation

of its importance by patriotic resolves.

I desire to bring the matter to your attention in order that

you may express the sense of the people of the State in such

form as you may deem best suited to the magnitude of a vic-

tory won by the blood and bravery of our ancestors, and to

the end that you may enact such laws as will enable me to

spend a sum not exceeding two thousand dollars to give

North Carolina her proper rank and dignity on that day.

King's Mountain was the decisive battle of the campaign

of 1780. The brilliant victory there won reanimated the

flagging hopes of our people and made Yorktown possible.

It is one of North Carolina's priceless honors, and I confi-

dently entrust to your pride and patriotism its proper recog-

nition.

Very respectfully,

THOS. J. JARVIS,
Governor.
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North Carolina Insane Asylum,

PMleigh, N. C, March 22d, 1880:.

To His Excellency T. J. Jarvis, President ex officio

of the Board of Directors of the North Carolina Insane Asylum r

Sir :—I hand you herewith duplicates of my reports of

monthly purchases for the year 1879, beginning with April.

Prior to that time, as you are aware, the then Secretary and

Treasurer of the Board kept the classified account of pur-

chases, and I have no means of getting at the statement for the

first three months of the year, and therefore cannot give

them without great labor, which would take many days to

perform, by going over my books for the three months and

classing the items under their respective heads.

Very respectfully,

JAMES H. MOORE,
Steward Insane Asylum.



STEWARD'S

Monthly Report of Purchases

FOE, THE

North Carolina Insane Asylum,

From April to December, 1879.



Document No. 5. [Special

STEWARD'S REPORT FOR THE MONTH OF
APRIL, 1879.

ARTICLES.

Bacon -Hams
" —Strips,

Blacksmithing,
Baking Powders, .

Blanks and Blank Books, .

.

Butter,

Cofiee,

Cheese,
Crackers,
Corn,
Clothing,
Dry Goods,
Director's Expenses,
Eggs,
Flour,
Fish,...
Fruits,

Forage, Chops, Bran, &c. ,

.

Fresh Meats—Beef,
Hominy,
Hardware,
Lard,
Liquors, Wines, &c.,
Lumber,
Meal,
Medicines
Molasses,
Newspapers and Periodicals,

Oats,
Potatoes—Irish , ,

Poultry—Chickens,
Rice,
Sugar—White,
Starch,

Soap, Lye, &c.,
Sundries,
Spices, &c.,
Sundry Groceries
Salt,

Salaries and Wages,
Transient Labor,
Wood,
Tin Ware,
Ministerial Services,

Furniture,
Straw,
Tea,
Seeds,

QUANTITY.

8441^ lbs.

1,447M lbs.

68434 lbs.

621^ lbs.

19 lbs.

6 lbs.

47 bushels.
18 pr socks.

Average
Price.

10%

324 dozen.
26 bbls.-

1,416 lb-..

200 lbs.

61 11;h.

2,000 lbs.

144 gals.

223^ bus.

3
110 head.
100 lbs.

50 lbs.

40 lbs.

2 sacks.

28>4 cords.

2 lbs.

29

65
25

6 55

6ly

2h

W^

per bus. 60

34'

50
1 00

22M
08
11

08

1 65

2 75

1 00

Amount.

\ 88 16
111 89
4 7.5

6 00
6 70
93 67
18 12
2 38

75
30 59
4 50

25 55
73 55
40 75
170 25
36 83
5 80

200 54
82 94
5 50

22 53
5 18
4 10

99 56
26 1©
90 25
48 96
27 00
11 25
3 00

24 92
8 00
5 50
3 20
6 95

44 70
1 18
2 98
3 30

1,798 80
20 69
77 69
8 05

100 00
6 50

24 60
2 00
1 70

$3,565 93
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STEWARD'S REPORT FOR TH^ MONTH OF
MAY, 1879.

ARTICLES.

Bacon—Strips

Blacksmithing
Baking Powders
Blanks and Blank Books.
Butter
Coffee
Crackers
Corn
Dry Goods
Eggs
Flour
Fertilizers

Fish.....
Fruits •

Forage, Chops, Bran, &c.

Freights and Hauling . .

.

Fresh Meats—Beef
Hominy.
Hardware
Lights
Liquors, Wines, &c
Lumber
Meal
Medicines,
Newspapers and Periodicals,

Potatoes—Irish
Poultry—Chickens
Rice
Sugar—White

" — Brown
Starch
Stationery
Shoes and Boots
Soap, Lye, «&c

Sundries
Spices, &c
Sundry Groceries

Salaries and Wages
Tobacco
Telegrams
Wood
Tin-ware
Crockery .

Shucks
Straw
Wood and Willow Ware
Paints, Oils, &c
Coal

QUANTITY.

2,2231^ lbs.

39.51^ lbs.

5241^ "

40 " "

354 bushels

2561^ dozen,
25 barrels,

2,278 lbs.,

200 "

1,600 lbs.,

3 bushels,
387 head,
100 lbs.

284 lbs.,

1,053 "

160 "

3^ cords

400 tons.

Average
Price.

23

9

62K

121^

6 50

03.

per bus. 60

roo

8

7^

2 75

5 90

Amount.

157 23

9 25
13 80
9 00

87 12

65 56
3 60

18 87
486 80
33 14

162 50
94 08
14 00
2 40

82 86
50

149 58
5 .50

30 64
80 65
68 00
6 70

20 88
20 47
16 00
3 00

88 10

8 00
26 98
98 97
12 80
7 80

126 50
18 00

50
4 1.5

2 90
1,047 05

11 83
4 20

10 31

8 93
2 40
1 70

34 35
1 7.5

4 37
2,360 00

I 5.-532 74
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STEWARD'S REPORT FOR THE MONTH OF
JUNE, 1879.

ARTICLES. QUANTITY. Average
Pkice

Amount.

Bacon—Hams
" —Strips

Butter
Coffee
Crackers
Clothing
Eggs..:
Flour
Fish

1,07634 lbs

3,019

340>i "

5193^ "
149
114 pairs socks.

2573^ dozen.
18 barrels.

10

25

mi
6 50

% 97 63
151 43
49 59
64 93
13 41
28 50
34 44
117 00
23 18

Fruits 10 70
Forage, Chops, Bran, &c. .

.

Freights and Hauling
Fresh Meats

89 05
3 50

105 95
Hardware
Lard
Lights
Lumber

347 lbs. 8

318 10
27 76

63 90
87 25

Molasses
Oats

49 gallons.

1,021 lbs.

679 head.
100 lbs.

315 "
1,080 "

33
per bus. 45

7M

16 17
14 36

Poultry—Chickens 98 75
Rice
Sugar—White

8 50

" —Brown
Soap, Lye, &c

109 93

25 00
Sundries 41 48
Spices, &c .......
Sundry Groceries, .........
Salt., 1 sack

18^^ cords.

61 lbs.

3
"56"

75

7 00
2 40
1 65

Salaries and Wages, . . .

Wood ..

Tea

141 74
46 87
45 75

$ 1,744 85

P. S. Owing to change made by order of the Board in regard to num
bering bills, &c., many accounts made in June did not come iu in time to

be included in this exhibit, and are included in that of July.
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STEWARD'S REPORT FOR THE MONTH OF
JULY, 1879.

AKTICLES.

Bacon—Hams,
" —Strips

Blacksmithing,
Baking Powders
Blanks and Blank Books,
Butter,
Coffee
Crackers,
Corn ,.

Clothing,
Dry Goods,
Director's Expenses, &c
Eggs
Flour,
Fish,
Fruits,

Forage, Chops, Bran, &c ,....

Fresh Meats,
Hominy,
Hardware
Lard,
Liquors, Wines, &c ,

Lumber,
Meal,
Medicines
Molasses,
Newspapers and Periodicals,
Oats,
Poultry—Chickens,
Rice,
Repairs
Sugar—White,
" —Brown,

Stationery,
Shoes and Boots,
Soap, Lye, &c,,

Sundries,
Spices, &c.,

Sundry Groceries,
Salaries and Wages (Jne. July)
Tobacco,
Telegrams,
Vinegar,
Wood and Coal,

Tin-ware, (includ'g repairing)

Medical attendance
,

Peas,
Straw,
Wood and Willow-ware,
Seeds,
Paints, Oils, &c.,

QUANTITY. Average
Price.

1,287 lbs.

1,808 '^

114

867 lbs.

401 "'

76 "
59 bushels.
10 pairs socks.

467 dozen.
36 bbls.

1 bbl. (200 lbs.)

350 lbs.

1,300 lbs.

50|- gallons.

24 bushels.
1,190 head.

75 lbs.

28S lbs.

638 "

20 bushels.

2%

9

65
25

10
6 10*

per bus 67J

40

45
14i

• 8'

9
73-

1 00

Amount.

^ 148 02

144 64
11 90
32 24
13 80

174 66
53 81
6 84

38 57
2 50

42 71

129 70
44 58

219 75
36 51

20 00
192 96
167 56

5 50
50 93
26 25

146 60
40 17

19 ()7

248 37
20 20
29 85
10 80

170 58
6 00
2 00

25 93

49 45
2 00

30 00
11 .50

33 15
3 00

40
2,672 05

77 50
3 00
4 00

214 45
32 70
10 00
20 00
104 00

1 60
1 75
9 15

85,562 69
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STEWARD'S REPORT FOR THE MONTH OF
AUGUST, 1879.

AETICLES.

Bacon—Hams
•' —Strips, „
" N. C. Sides

Blacksmithing,
Baliing Powders,
Blanks and Blank Books, &c
Butter
Coffee,

Cheese,
Crackers, ,

Clothing,
Dry Goods,
Eggs,
Flour,
Fruits,

QUANTITY.

866 lbs.

1,299
"

399 "

63JJ lbs.

531 "

4| "
275 "
10 pairs socks.

Forage, Chops, Bran, &c.,

Freights and Hauling
Fresh Meats,
Hardware,....
Lard
Lights
Lvnnber,
Meal.
Molasses
Poultry—Chickens,
Rice,
Sugar—White,. ...r

'• —Brown,
Stationery
Shoes and Boots
Soap, Lye, &c
Sundries,
Spices, &c ,

Sundry Groceries,

Salt,

Salaries and Wages.
Vinegar,
Wood,
Tin-ware, ,

Postage,
Ministerial Services,.

Printing,
Cider,
Paints, Oils, &c......

375 dozen.
28 bbls

Average
Pkice.

Hi
8

10

20
12

15

6 43J

330 lbs.

1,400 lbs.

50 gallons.
1.540 head.
125 lbs
283 "

602 "

37 gallons.

2861 cords.

37 gallons.

per bus 70
35

12^
9

9i-

71

30
2 50

15

Amount.

I 99 65
103 92
39 90
4 25
1 12

6 75
126 10
63 72

59
24 33
1 50

273 85
50 37

180 20
11 55
80 70
8 90

115 69
31 79
26 58
22 62

59 67
21 31

17 50
191 36
11 25
26 18

46 66
5 85

28 35
12 90
42 70
2 15

90
4 50

1,212 90
11 10

715 94
6 55

98 56
25 00
3 75
5 55
9 47

$3,835 18
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STEWARD'S REPORT FOR THE MONTH OF
SEPTEMBER, 1879.

AETICLES.

Bacon—Hams,
" —Strips

Blacksmithing,
Baking Powders,
Blanks and Blank Books,...

Butter,
Coffee,

Crackers,
Corn, r.

Dry Goods,
Director's Expenses,
Eggs
Flour,
Fish,

Fruits,

Forage, Chops, Bran, &c.,.

Fresh Meats—Beef,
Hominy,
Hardware,
Lard,
Lumber,
Medicines,
Molasses,
Oats,
Poultry—Chickens,
Eice,
Sugar—White,

" —Brown,
Shoes and Boots, ...

Soap, Lye, &c ,

Sundries,
Spices, &c.,

Sundry Groceries,
. Salaries and Wages,
Vinegar,
Wood,
Tin-ware,

QUANTITY.

1.048 lbs.

1,390
"

587i lbs.

430A '^

153
'•'

1,662 '•

255| dozen.
28 bbls.

2,797 lbs.

1 bbl. (200 lbs.)

374 lbs.

99J gallons.

1,136 lbs.

490 head.
125 lbs.

307 "
511 "

45^ gallons.

284f cords.

AVEBAGE
Price

lOf
8

19^

.12i
9

per bus 65

16|
6 50

34
per bus 45

12f
9

9
7^

Amount.

$ 111 40
111 20
4 65

20 90
2 15

116 79
53 81
13 77
19 30

100 77
95 00
41 60

182 00
15 25
13 72

81 47
111 88

5 50
32 93
28 05
13 39
12 15

33 83
15 97
61 83
11 25

27 63
39 60
1 25
7 00
9 25
2 55

50
1,166 57

11 38
621 25

6 25

$3,203 79
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STEWARD'S REPORT FOR THE MONTH OF
OCTOBER, 1879.

ARTICLES.

Bacon—Hams,
'• —Strips,
" —N. C. Sides,

Blacksmithing .,

Baliing Powders,
Butter,

Coffee
Cheese,
Crackers,
Corn
Dry goods, . . .

.

Director's Expenses
Eggs,
Flour,
Fertilizers,

Fish,
Fruits,

Forage, Chops, Bran, &c.,. .

.

Freights and Hauling,
Fresh Meats,
Hominy
Hardware,
Lard,
Liquors, Wines, &c.,

Lumber,
Meal,
Medicines,
Molasses,
Newspapers and Periodicals,

Oats'
Potatoes—Irish,
Poultry—Chickens,
Rice,
Repairs,
Sugar—Brown, . ,

Stationery,

Shoes and Boots,

Soap, Lye, &c, ,

Sundries,
Spices, &c.,. . , . .

.

Sundry Groceries,

Salt,

Salaries and Wages,
Tobacco,
Postage,. . . .

Straw,

QUANTITY.

550 lbs.

023 lbs.

577 bis.

64614 lbs

3971^ "
217 " "

161
1,710

855 doz.
25 bbls.

10 tons lime.

4 bbls.

2,475 lbs.

1 bbl (200 lbs )

322 lbs.

2,500 lbs. (2 mos.)

55 gals.

1,090 lbs.

2 bbls,

776 head.
100 lbs.

153 lbs.

2 sacks.

2,020 lbs.

Average.
Price.

11

081^
10

^0%
13

09

67K

19

7 20
8 50
4 00

04

071/^

per bus. 6734

40

per bus. 45
3 25

16i
09

08%

1 60

50

Amount .

60 50
52 96
57 70
6 75

1 50
133 67
51 68
24 98

U 49
26 46
81 68
53 50
68 70

180 00
85 00
16 00
12 76
47 00
22 17
99 00
5 50

56 58
24 15

85 60
66 60
36 46
116 80
22 00
22 01

15 33
6 50

125 59
9 00

62 25
65 90
7 75
17 40
29 50
15 25
3 20
4 20
3 20

1,844 31
58 80
85 04
10 10

3.894 99
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STEWARD'S REPORT FOR THE MONTH OF
NOVEMBER, 1879.

ARTICLES.

Bacon—Hams, ....

" —Strips,...

Baking Powders,

,

Butter,
Coffee,..

Cheese,
Crackers,
Corn,
Clothing,

Dry Goods
Eggs,
Flour,
Fruits

QUANTITY,

m\% lbs.

1,200

603 lbs.

514 •'

324 "

150 "

1,188 "

5 pairs socks.

Forage, Chops, Bran, &c.,.
Freights and Hauling, . .

.

Fresh Meats—Beef,

—Pork,
Hominy,
Hardware,
Lard
Lights,

Liquors, Wines, &c. ,

Meal, - .

Molasses,
Newspapers and Periodicals,
Oats
Potatoes—Irish,

Poultry—Chickens, .

Rice
Repairs, . .

Sugar—White, , . .

.

" —Brown,
Starch,

Slices and Boots,
Soap, Lye, &c., „
Sundries,
Spices, &c
Sundry Groceries,
Salaries and Wages,
Telegrams,
Vinegar,
Wood,
Tin-ware,
Ministerial Services,

3731^ dozen.
3G barrels.

2,788 lbs.

100 "

1,275 "

235 "

389 lbs.

1,300 lbs.

991-^ gallons.

670 lbs.

1 bbl. (3 bush.)

667 head.
100 lbs.

295 lbs.

856 "
160 "

Average
Price.

105c

262^

16K
14
10

per bus. 75

15

171/

40

4

10
6

7M

per bus 73

35

per bus. 50

9

11

93-4

51 cords, (hard.) 2 50

Amount.

102 08
96 00
21 50

160 73
84 81
45 60
15 00
15 89

75
1,117 98

65 04
218 40
116 24
187 40

4 25
111 73
10 00
78 43
9 36

96 05
29 18
79 40
5 50
30 35
34 65
12 00
10 47
3 25

78 17
9 00
9 91

33 45
79 18
13 80

278 85
10 50
72 88

• 1 30

1,117 00
6 61

14 40
127 50
34 30
.75 00

4,772 16
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STEWARD'S REPORT FOR THE MONTH OF
DECEMBER, 1879. >

ARTICLES.

Bacon—Hams,
" —Strips,

Blacksrnithing,
Baking Powders,
Blanks and Blank Books,
Butter,

CoSee,
Cheese,
Corn,
Dry Goods,-
Eggs,
Flour,
Fish,
Fruits,

Forage, Chops, Bran, &c ,. .

.

Freights and Hauling,
Fresh Meats,
Haidware,
Lard,
Lights,
Liquors, Wines, &c.,
Lumber,
Meal,
Medicines,
Newspapers and Periodicals .

Oats,

Potatoes—Irish,

Poultry—Chickens
" —Turkeys,

Kice,
Repairs,
Sugar—Brown,
Stationery
Shoes and Boots
Soap, Lye, &c. ,

Sundries, .

.

Spices, &c.,
Sundry Groceries,

Salt,

Stock,
Salaries ands Wages,
Tobacco,
Tin-ware

QUANTITY.

659 lbs,

913 "

6841^ lbs.

127
7,855 "

545 dozen.
46 barrels.

316 lbs.

381^ gal. whiskey.

1,400 ibs.'

960 lbs.

1 bbl. (3 bush.)

100 lbs.

959 "lbs!

Average
Price.

11

15
per bus, 67)^

18
7 95

1 60

per bus. 68

per bus. 60

Amount.

72

86
2

25
1

149
77
19
94
71

108
366
85
13

138
30
180
60
25
68
45
123
20
1

10
19

3

93
21

9
2

83

25
30
12

77
3

3

8

67
,522

63
1

49
74
40
10
50
10
50
05
70
67
21

00
50
44
92
55
30
27

28
10
60
98
70
GO
50
80
00
26
88

00
50
61
40

^^
00
35
90
00
80
50
20
12
50

3,921 42
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Ordered to he printed.

Hale, and Edwards, Broughton & Co., State Printers.

CLASSIFIED STATEMENT OF THE NORTH CARO-
LINA INSTITUTION FOR THE DEAF AND

DUMB AND THE BLIND, 1879.

Articles.

Flour,

Bread,

Milk,
Meal,
Hominy,
Sugar,

Coffee,

Tea,

Molasses,

Butter,

Provender,
Eggs,
Bacon,
Beef,

Fresh Meat and Fish,...

Lard,
Fowls, ,

Salt,

Washing and Soap,

Wood and Coal,

Lights and Gas,

Salaries,

Furniture and Bedding,
Clothing for Pupils,

Medical Attendance,

Amount.

867
852
766
299
31

929
143
32

151

426
324
104

1,024

1,024

238
281
120
14
98

2,834

536
14,824

213
639

2

18
78
78
62
40
64
30
80
90
36
37

74
92
56
73
26
35
11
10
75
35
32
28
30
00
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CLASSIFIED STATEMENT—

{

Continued.)

Articles.

Medicine,
Broom Shop,
Shoe Shop,
Freight and Drayage, *

Traveling Expenses,
Crockery and Table-Ware,
Rice,

Cheese,

Servant's Hire,

Vegetables and Fruits,

Repairs and Improvements,
Books, Stationery, Postage, &c.,

Sundry Provisions,
,

Miscellaneous Articles,

Credit by cash paid Treasurer, .

Amount.

223i95
410' 42

579! 12

7472
504:67

49;70
167i3]

22!91

1,890|89

716 03
1,896 87
731 11

.340153

48^91

34,44005
1,960 70

$ 32.479135
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Ordered to he printed.

Hale, and Edwards, Broughton & Co., State P^intei^.

N. C. STATE PENITENTIARY,

March 25Tn, 1880

To His Excellency, Thos. J. Jarvis, Governor

:

Sir:—As directed by your Excellency, I bave the honor

to herewith submit Classified Statements of expenses of this

Institution, including convict forces on the Western N. C.

Railroad and Cape Fear and Yadkin Valley R. R., for the

fiscal year ending October 31, 1879.

Very respectfully,

D. C. MURRAY,
Steward.
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CLASSIFIED STATEMENT OF EXPENSES

FOR SUPPORTING, GUARDING, SUPERVISING, &C., CONVICTS, IN

N. C. STATE PENITENTIARY, INCLUDING FORCES OF

CONVICTS AT WORK ON WESTERN N. C. R. R.

AND FAYETTEVILLE & WESTERN

RAILROAD,

From Nov. 1st, 1878, to March 31, 1879.

Provisions,

Clothing and Bedding,
Leather and Findings,
Medicines,
Hardware and Furniture, .

Fuel and Lights,

Forage,

Freight &R R. Tickets,..,.

Stationery and Printing,..,.

Postage Stamps,
Commutation and Tobacco
Lumber and Labor,
Building,
Salaries,

Horse and Wagon,
Sundries, ,

Total,

Of the above amount, $21,249,85 was for convict force on

W. N. C. R. R., and $4,508.59 was for convict force on Fay-

etteville and Western R. R., leaving $27,552,30 expended

on the Penitentiary proper.
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CLASSIFICATION OF EXPENSES

ON W. N. C. R. R., C. F. & Y. V. R. R., AND PENITENTIARY, FROM

April 1st; 1879, to Nov. 1st, 1879.

Provisions, ,

Clothing and Bedding,
,

Leather and Findings,
Medicines,.

Hardware and Furniture,..,

Fuel and Light, ,

Forage,
Freight and R. R. Tickets,..,

Stationery and Printing,

Postage Stamps,
Commutation and Tobacco,,

Lumber and Labor,
Building,

Sund ries,

Salaries,

Ministers,

Guns and Ammunition,

Brought forward,

Total expenses for the year,.

W.N.C.R.R.

8,459

4,464
91

687
253
232
159

1,280

29
23

877
421

473
9,077

26,530

21,249

47.780

C. F. &Y.V.

R. R.

5,312

2,620

46
200
398
148

9

709
54
23

180
518

343
5,252

331

:i6,150

4,508

20,659

45

00

peniten-
tiary.

$ 5,796

4,420

7,249

138

1,174

1,832

609
959
170
124
589
131

1,035

297
10,408

150

35,089

27,552

62,641

84
56
50
95
17
53
61

86
94
00
21

58
40
68
75
00

58
30

88

Respectfully submitted,

D. C. MURRAY,
Steivard.
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Ordered to be printed.

Hale, and Edwards, Broughton & Co., State Printers.

To the Senate and House of Representatives :

I herewith transmit to your honorable bodies a report

made to me by the Commission appointed to superintend

the work on the Western Insane Asylum, showing the pro-

gress and condition of the work.

I beg to call your special attention to this report, and to

advise that the additional appropriation of $10,000 asked

for be granted. It is, in my opinion, bad policy to allow

the wood work of a building that has cost so much, to be

exposed for the want of a small sum to shut it in.

Common humanity requires that this building be speed-

ily completed or some other comfortable place be prepared

for the insane of the State who are now unprovided for.

Very respectfully, your obedient servant,

THOS. J. JARVIS,
Governor,
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SPECIAL REPORT OF COMMISSIONERS TO BUILD
WESTERN INSANE ASYLUM.

To His Excellency Thos. J. Jarvis,

Governor of North Carolina:

The Commissioners appointed to superintend the erection

of the Western Asylum for the Insane, having recently been

advised by Hon. J. M. Worth to make no further contracts

until after the session of the Legislature, thus implying at

least that the appropriation for the present year may not be

paid, deem it to be our duty to make to you a short state-

ment of the present condition of the work and the urgent

necessity existing for the payment of at least a portion of

that appropriation.

The fund provided for the year 1879 was exhausted before

the walls of the main centre building were quite completed.

These walls have been protected by a temporary covering

during the winter, while the wood work in the interior has

been, and now is, exposed to the weather. The rear centre

building is in the same condition, requiring yet one full

story and a little more to make it ready for the roof.

With the assistance of the Architect, Mr. Sloan, and Capt.

Walker, the Master Builder, we estimate that to complete

the main centre wall and put it under a permanent roof

will cost $5,418 00

To complete rear centre wall and roof, 3,625 00

$9,043 00

As it is impracticable to put a temporary roof over so
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large a building, we respectfully urge that means should at

once be provided to enable the Board to close these build-

ings under permanent roofs and thus rescue them from se-

rious and lasting injury. If this is done the centre building

and south wing, which is now under a superior roof, will all

be protected from the weather, excepting the openings of

the windows, and will be ready for the interior work when-

ever it shall be the pleasure of the State to order its com-

pletion.

An act of Assembly requires the money appropriated to be

expended in the erection of the centre building and one wing.

This was done no doubt with the view of finishing a part of

the building and making it ready for the reception of in-

mates, and if this is done, it will afibrd room for about 200

patients. But it must be remembered that a considerable

building in the rear, called the boiler house and laundry,

will also be required before any part of the main building

can be used.

We have taken steps to erect this building during this

season. The necessary excavation has been made. A large

amount of iron for flues, &c., has been purchased, and much
of the lumber and other material provided. The estimate

for this building is as follows

:

Boiler House and Laundry, $15,000 00

Chimney Stack and Bed Plate, 1,500 00

Freight, 800 00

Excavation, 500 00

$17,300 00

A failure to erect this building during this year will caus#

a delay of 12 months in the completion of the whole. To
recapitulate

:
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Estimate fop main and rear centre, $ 9,043 00

Estimate for boiler house and laundry, 17,300 00

$ 26,343 00

Appropriation for 1880 is $ 25,000 00

Less amount drawn and paid on sla-

ting for last year, and iron bought

in 1880» : 5,000 00

20,000 00

Deficiency, $ 6,343 00

Showing that if the appropriation for this year is all paid a

deficiency of $6,343.00 will exist, which will cut off the

work just before the roofing goes on the Boiler House, and

it will be thus exposed to the inclemency of next winter.

We cannot two earnestly protest agains!, this condition of

things on account of the serious injury to the interior work

during the long winter months.

If it is practicable to pay the remainder of the appropria-

tion for this year and the state of the Treasury will allow the

,
Legislature to make an additional allowance of $10,000, we

will no doubt be able to finish up the work herein mentioned,

and also close the windows in the whole building with sash

and glass, thus securing it effectually from the w^eather and

also from petty thieving of lumber and other materials

which we find it impossible to prevent while the doors and

windows are all open.

We are gratified that we have been able heretofore to

keep the expenditures considerably below the estimates.

How far we may be able in the future to do so is umcertain

on account of the enormous advance in the price of iron and

other building material. But we assure the public that

while we are endeavoring to erect a building adapted for

its purpose and superior in every essential respect, and
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worthy of our great State, we at the same time exercise the

most rigid economy in every department of our expendi-

ture, and invite the closest scrutiny of our accounts and

vouchers.

Respectfully submitted,

J. C. HARPER,
J. G. HALL,

MoRGANTON, March 15th, 1880.



Doc. No. 9.] [Special Session, 1880.

Ordered to he printed.
t

Hale, and Edwards, Broughton & Co., State Printers.

EEPORT OF JOINT SELECT COMMITTEE IN RELA-
TION TO THE SALE OF THE WESTERN

NORTH CAROLINA RAILROAD.

The Joint Select Committee of the two Houses, to whom;

was referred S. B. No. 8, "A Bill to be entitled An Act to

provide for the sale of the State's interest in the Western-

North Carolina Railroad Company and for other purposes,"'

have had the same under consideration, and after frequent

sessions and mature deliberation, beg leave to report the ac-

companying substitute, which a majority of your Joint

Committee have instructed us to report, with a recommen-

dation that it do pass.

J. M. LEACH,
CVi'm'n Senate Branch.

M. E. CARTER,
Ch'm^n House Branch..
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A Bill to be entitled " An Act to Provide for the
Sale of the State's interest in the Western North
^Carolina Railroad Company, and for other pur-

poses,"

The General Assembly of North Carolina do enact :

Section 1. That the Governor, Treasurer, Secretary of

•State, and Attorney General of the State of North. Carolina

be and they are hereby appointed commissioners on the

part of said State to sell, assign and transfer all the right

and interest of the State in and to the railway, stock, prop-

jert}'^ and franchises of the Western North Carolina Rail-

road Company, in accordance with the provisions of this

^ct.

Sec. 2. That said commissioners are hereby authorized

.and directed to execute an instrument purporting to con-

vey, and which,, when delivered to the grantees in pursu-

.ance of the provisions hereinafter contained, shall be a

deed effectual to co.nve}'', to William J. Best, William R.

Grace, James D. Fish, and J. Nelson Tappan, subject to the

charter of said company and the amendments thereto, which

shall be in force at the date of the ratification of this act,

all the interest of said State in and to the stock, ways, rail-

ways, roadbed, rights of way, depot grounds, and other

lands belonging to the same; all rails, bridges, viaducts,

culverts, fences, depot station houses, engine houses, car

houses, wood houses, freight houses, machine shops, and

every other building or structure thereunto belonging, held,

owned or used by said railroad company in conducting the

'business thereof; also all locomotives, tenders, cars and

other rolling stock, all equipments, machinery, tools, imple-

ments, fuel, supplies, and material for constructing and

operating the railroad of said company or any part thereof;
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together with all and every its corporate rights and fran-

chises, and all and every right, estate, interest, property,

claim, and demand whatsoever appertaining or in any wise

belonging to said railroad company, and all statutory claims

or liens of said State against or upon the property and fran-

chises of said company ; which said instrument shall be

deposited by said commissioners with the United States

Trust Company of New York, as an escrow, to be delivered

to the grantees therein named, upon the fulfillment of the

terms and conditions hereinafter specified, taking from said

Trust Company a receipt setting forth the purpose and con-

ditions of said deposit.

Sec. 3. That said instrument shall be made, and shall

express upon its face that it is made, subject only to a mort-

gage deed of the aggregate amount of eight hundred and

fifty thousand dollars, ($850,000), and mortgage bonds of

equal amount issued thereon, which said mortgage was

executed under and by authority of an act of the General

Assembly of North Carolina, entitled "An act in relation

to the Western North Carolina Railroad Company," ratified

the 13th day of March, 1875.

Sec. 4. That the interest on said bonds shall be paid by

the said grantees, or their assigns, from and after the ratifi-

cation of this act, and if paid elsewhere than at the treas-

ury of the State, the interest coupons, as soon as paid, shall

be forwarded to the Treasurer of the State for cancellation.

And nothing in this act shall be construed to prevent said

grantees or their assigns from settling and discharging of

record said mortgage deed and the bonds issued thereon,

for a sum less than the face or par value thereof, and any

sum saved in the settlement or compro?nise of said mort-

gage shall inure to the benefit of said grantees or their as-

signs.

Sec, 5. That on or before the depositing of said instru-

ment of conveyance v/ith the said United States Trust Com-

pany, said grantees shall deliver to said commissioners a
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written contract signed by themselves and binding them to

said State, to pay the interest on the said bonds as the same

shall accrue and to finish the railroad of said Western North

Carolina Railroad Company to its Western termini at Paint

Rock and the Georgia or Tennessee State line near Duck-

town, according to the charter of said company, and all acts

amendatory thereof, and that said railroad be completed

and put in operation to Paint Rock on or before the 1st day

of July, 1881, and to Murphy, in the county of Cherokee,

on or before the 1st day of January, 1885; and that the

work upon the said road shall be begun within two months

from the date of the ratification of this act, and carried on

with diligence and energy until completed to Ducktown

and Paint Rock.

Sec. 6. That the work upon said road shall be continued

by said State as heretofore up to the time when said gran-

tees or their assigns, shall take possession of the same, and

all the moneys expended by said State from and after the

ratification of this act, up to and including the day upon

which said grantees or their assigns shall assume control,

shall be paid by them on or before the delivery of posses-

sion. And the remuneration of said State for the convict

labor employed upon said road within the periods named
shall be computed at the rate of one hundred and twenty-

five dollars per capita per annum.

Sec. 7. That during the construction of said railroad,

and until the same shall be completed as aforesaid, said

State shall furnish to said grantees or their assigns, not less

than five hundred able bodied convicts, who shall be under

the supervision of an officer appointed by the Board of Di-

rectors of the State Penitentiary, and said grantees or their

assigns shall pay to said State for and in consideration of

the services of said convicts one hundred and twenty-five

dollars per capita per annum, which shall include the board,

clothing, maintenance, supervision, and all other expenses,

payable quarterly : that is to sa3^ on the first day of May,
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August, November and February in each and every year.

Sec. 8. That upon the execution and delivery of said

contract by said grantees they shall re-organize the said

Company as a new corporation by the name of the West-

ern North Carolina Railroad Company upon the basis of a

capital stock of four million of dollars, which shall be con-

sidered and deemed preferred stock; and there shall be set

aside and reserved of said stock, for the benefit of the pri-

vate stockholders of the Western North Carolina Railroad

Company as the same may exist at the date of the ratifica-

tion of this act, the sum of two hundred and twelve thou-

sand five hundred dollars, ($212,500) which stock shall be

divided j^'^'o rata between said private stock holders, accord-

ing to the number of shares of the stock of the said last men-

tioned Company respectively held by them; Provided, That

said company, by a majority vote of the stockholders in

interest may issue second or common stock to an amount

not exceeding fifteen thousand dollars per m.ile of said road
;

and said company as re-organized shall be governed by a

board of nine directors who shall be elected by a majority

vote of the stockholders in interest.

Sec. 9. That after its re-organization, said Company may
execute and deliver mortgage deeds with power of sale, to

such trustee or trustees as ma}' be selected by the Board of

Directors, conveying the railroad, property and franchises,

including road-bed, superstructure, equipment and all the

real and personal estate of said Company to secure the pay-

ment of such bonds and the interest thereon, as the same

shall become due, as it may issue to aid in the construction,

completion and equipment of said railroad
; and said mort-

gage deeds, when duly executed, may be recorded in the

Register's Office, in Rowan county, and their registration in

that county shall be deemed an effectual and sufficient regis-

tration for all purposes, and it shall not be necessary to

register the same in any other county, any law to the con-

trary notwithstanding; Provided, That no sale under the
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mortgage deeds herein authorized shall be made by virtue

of any decree of foreclosure, or of any power of sale con-

tained therein, without giving ninety days notice thereof in

three newspapers published in the State of North Carolina.

Sec. 10. That the bonds to be issued under the first of

said mortgage deeds shall not exceed the sum of fifteen

thousand dollars per mile for each mile of road finished and

ready for operation, and said mortgage and bonds shall have

expressed in the body thereof that they are issued for the

purpose of completing the said railroad, and that the mort-

gage cannot be foreclosed for either principal or interest

until said railroad shall have been completed to Paint Rock

and Murphy: Provided, That until the eight hundred and

fifty thousand dollars of bonds now outstanding shall have

been paid, the aggregate of bonds authorized to be issued as

provided in this section, shall be less than the amount

named above by the sum of $850,000. And neither by

this act nor by the contract to be made by authority hereof,

shall the first lien of the mortgage now upon said road as se-

curity for said bonds be affected or impaired.

Sec. 11. That the bonds to be issued by said reorgan-

ized Company shall run for a period not exceeding thirty

years, and shall bear interest at the rate of six per cent, per

annum, payable semi-annually, on the first day of January

and July ; and said bonds shall begin to bear interest on the

first day of January, 1881, and not earlier.

Sec. 12. That of said first mortgage bonds there shall be

delivered to the Treasurer of said State the sum of five hun-

dred and fifty thousand dollars ($550,000), par value, in pay-

ment for the disbursements of said State on account of said

company j and until the delivery of said bonds, said State

shall retain the lien it now has upon the property of the

company, as provided by law.

Sec. 13. That any second or subsequent mortgage that

may be executed and the bonds that may be issued there-

under, shall have expressed in the body thereof the like
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provision that they are issued for the purpose of complet-

ing said railroad and cannot be foreclosed until the same

shall have been completed to Paint Rock and Murphy.

Sec. 14. That Thomas J. Jarvis, Zebulon B. Vance and

John M. Worth, be, and they are hereby, appointed com-

missioners to examine the work upon said road, and in the

event of the death, resignation or disability of any one of

them, then the survivors shall, with the approval and con-

currence of said grantees or their assigns select a successor,

who shall be clothed with the same powers and duties as

his predecessor. And the same as often as such vacancy or

disability shall occur. The expenses of said commissioners

shall be borne by said company, and the pay of the com-

mi^ssioners is hereby fixed at ten dollars per diem, each, ex-

elusive of traveling expenses.

Sec. 15. That said commissioners shall, from time to

time, and certainly as often as ten miles of said road shall

be put in running order, examine the work thereon ; and,

in case of failure of said grantees, or their assigns, to con-

duct the same according to the terms of their said contract,

to give due notice thereof to the Governor of said State and

to the United States Trust Company of New York. The de-

cision of a majority of said commissioners as to any matter

entrusted to them by this act shall be ])inding alike upon

said State and said grantees, or their assigns.

Sec 16. That in case the said grantees or their assigns

shall fail to carry out and perform their said contract all

the grants hereby intend to be made to them shall become

and be null and void. And upon notification of such fail-

ure by the said commissioners, the said Trust Company
shall surrender to the Governor of said State ; or his duly

accredited agent, the instrument of conveyance so as afore-

said deposited with said Company, but no damages shall be

recoverable against the said grantees for any breach of said

contract.

Sec. 17. That upon notification by the said commission-



8 Document No, 9. [Special

ers to the Governor, that the said grantees or their assigns,

have failed for the period of ninety days to comply with and

perform their said contract, the Governor shall notify said

grantees and their assigns immediately to proceed to com-

plete the said railroad according to their said contract; and

should they fail to do so for a period of thirty days from the

date of such notice, the Governor shall then appoint six

directors, who, together with the directors to be chosen by

the private stockholders, and the said grantees or their as-

signs, as hereinafter provided, shall elect one of their num-
ber President, and such other officers as may be necessary,

and shall at once enter into the possession, control and man-
agement of the said railroad, its property, franchises and

appertenances, and shall conduct, prosecute and complete

the said work as by law may be directed. And at the time

of the appointment of such directors the Governor shall call

ameeting of the private stockholders of said company to

assemble at such time and place as he may designate, and

when assembled they may, by a vote of a majority of the

private stock, proceed to elect three directors to co-operate

in the organization, management and control of said com-

pany.

Sec. 18. That if said grantees or their assigns shall fail

to observe and perform their said contract, and the said rail-

road, property and franchises shall come again into the

possession and control of the State as before provided, all

that part of said road from Salisbury to Paint Rock, to-

gether with the property, real and personal, including roll-

ing stock and equipments thereunto appertaining or belong-

ing, shall be free and discharged of any and all liens, claims

and demands whatsoever, saving and excepting the lien of

eight hundred and fifty thousand dollars ($850,000) now
outstanding against said road, and a lien for the actual and

necessary amount expended by the said grantees or their

assigns, in building, repairing and equipping said read be-

tween Salisbury and Paint Rock, and a lien for the bonds
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to be delivered to the State in payment for disbursements as

provided in section twelve of this act, and the amount of

said expenditures for constructing, repairing and equipping

said road from Salisbury to Paint Rock shall not exceed in

the aggregate the sum of eight hundred and fifty thousand

dollars, ($850,000); and the holders of this indebtedness,

whether in bonds or other evidences of debt, shall have no

other lien on said railroad from Salisbury to Paint Pock

than that given them under this act ; and shall have no other

power, right or remedy to enforce the same except by an

actual foreclosure of said mortgage, as provided for in

this act. And until the said lien of the said grantees and

their assigns for their said expenditures shall be discharged,

the said grantees, or their assigns, may appoint three direc-

tors to co-operate in the construction and management of

said railroad ; and whenever the said lien shall be dis-

charged, the right of the said grantees and their assigns to

appoint directors shall cease, and the Governor shall then

appoint nine directors instead of six.

Sec. 19. That this act shall be notice to all persons fur-

nishing material for, or performing labor upon, said rail-

road or its property while under the management of said

grantees and their assigns, and said railroad property

and franchises, when returned to the possession of the State,

shall be free of all liens and liabilities on account of such

labor and material save only so far as the interest of said

grantees and their assigns therein may be concerned.

Sec. 20. That said company shall not discriminate

against North Carolina towns and cities, in the matter of

transportation rates, and that no discrimination shall be

made between the towns and cities of North Carolina.

Sec. 21. That when the railroad of said company shall

have been completed to Asheville, a force shall be put to

work on the Ducktown line and a sufficient force shall be

kept at work to complete it as far as Pigeon River by the

time the branch shall be finisiied to Paint Rock, and this
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provision shall be embodied in the aforesaid contract of said

grantees.

Sec. 22. That upon the certificate of the said commis-

sioners that the said railroad has been completed accord-

ing to the said contract, the United States Trust Company
of New York, shall deliver to the said grantees, or their as-

signs, the instrument deposited with said company as pro-

vided in the second section of this act as the deed and effec-

tual conveyance of the State.

Sec. 23. That should the said grantees, or their assigns,

be hindered or dela3'ed by any cause for which they are in

no wise responsible, then the said commissioners shall allow

a reasonable extension of time for the completion of said

lines of road.

Sec. 24. That the floating debt of said company not to

exceed thirty thousand dollars, contracted since the pur-

chase of the road by the State in 1875, shall be paid by the

said grantees in cash, and the amount of mortgage bonds

to be delivered to the State as provided in section 12 of this

act shall be reduced by the amount so paid.

Sec. 25. That sections 12 and 48, of chapter 228, laws

of lS54-'55, and section 7 of chapter 106, laws of 1876-77,

and all laws making appropriations or extending aid to the

Western North Carolina Railroad Company, and all laws in

conflict with this act, be and the same are hereby repealed :

Provided, hmvever, if the said grantees shall fail to execute

the contract as provided for in section 5, and begin work

upon said railroad, the laws now providing for the employ-

ment of convicts upon said road and their support shall con-

tinue in force until further provided for by law; and the

State shall have the same lien for such labor of said convicts

as is now given by law.

Sec. 26. This act shall be in force from and after its rati-

fication.
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REPORT OF THE JOINT SELECT COMMITTEE ON
THE PROPOSITION OF GEO. A. FITCH FOR THE
PURCHASE OF THE STATE'S INTEREST IN THE
ATLANTIC & NORTH CAROLINA, NORTH CARO-
LINA, AND WESTERN NORTH CAROLINA RAIL-
ROADS.

The Joint Select Committee, to whom was referred a prop-

osition by George A. Fitch to purchase the Western North

Carolina Railroad, the North Carolina Railroad, and the

Atlantic & North Carolina Railroad, beg leave to report:

The said George A. Fitch appeared before the committee

and was tried and examined touching his proposition, and
having failed to offer any guarantees of ability to carry out

his proposition, in case of its acceptance by the State, and
having failed to make a reasonable and satisfactory showing

as to the parties whom he professed to represent, the com-
mittee have unanimously instructed us to report the same
back, because, in the opinion of the committee, the proposi-

tion is not worthy of further consideration by the General

Assembly, and your committee ask to be discharged from

its further consideration.

(Signed:) J. M. LEACH,
Chairman Senate Branch.

M. E. CARTER,
Chairman House Branch.
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REPORT OF THE SPECIAL JOINT COMMITTEE TO
INVESTIGATE THE FAILURE TO SIGN

THE SCHOOL BILL.

Mr. President :

The Special Joint Committee a[)pointed under S. R. —

,

to investigate the cause or causes of the failure of the ratifi-

cation of the School Bill, would respectfully report that

they have considered the same and submit the following

:

That they are unable to place the blame upon an^^ partic-

ular person or persons, and are of opinion that no officer of

this General Assembly, or of this State, is implicated in the

cause of said failure, and are also of the opinion that the

Speakers and Enrolling Clerk performed their duties in a

creditable manner upon the last day of the session, upon
which day, and the only day, the School Bill could have
been signed. We attribute the failure of the ratification of

the School Bill to the confusion and haste of the legislation

on the last days of the session, and would suggest a joint

resolution prohibiting the introduction of new measures

within a certain date before adjournment.

(Signed) G. B. EVERETT, Ch'ra'n.

J. T. REYNOLDS,
N. C. ENGLISH,
J. A. McLEAN,
S. B. ALEXANDER,
THEO. F. DAVIDSON,

Com,mittee.
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SALE OF THE WESTERN NORTH CAROLINA RAIL-
ROAD—DEED OF COMMISSIONERS TO GRANT-

EES—CONTRACT OF GRANTEES—RE-
CEIPT OF UNITED STATES

TRUST COMPANY.

deed of commissioners to grantees.

State of North Carolina.

This indenture, made and executed on this 27th day of

April, 1880, by and between Thomas J. Jarvis, Governor,

John M. Worth, Treasurer, William L. Saunders, Secretary

of State, and Thomas S. Kenan, Attorney General, of the

State of North Carolina, Commissioners appointed by an act

of the General Assembly of said State, entitled " An act to

provide for the sale of the State's interest in the Western
North Carolina Railroad Compan}?', and for other purposes,"

ratified on the 29th day of March, 1880, parties of the first

part, and William J. Best, William R. Grace, James D. Fish,

and J. Nelson Tappan, of the city and State of New York,

parties of the second part, witnesseth :

That the parties of the first part, by virtue and in execu-

tion of the power and authority to them given in and by
said act, and in consideration of the contract executed by
the said parties of the second part, binding themselves to

carry out and perform the terms and provisions of said act.
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have bargained, sold, assigned and transferred, and by these

presents do bargain, sell, assign and transfer, nnto the said

parties of the second part, their heirs, executors, adminis-

trators and assigns, subject to the charter of said company
and the amendments thereto, as provided in said act, all the

right, title and interest of the said State of North Carolina

in and to the stock, ways, railways, road bed, rights of way?

depot grounds and other lands belonging to said Western

North Carolina Railroad Compan}' ; all rails, bridges, via-

ducts, culverts, fences, depot station houses, engine houses,

car houses, wood houses, freight houses, machine shops, and

every other building or structure thereunto belonging, held,

owned or used by said railroad company in conducting the

business thereof; also all locomotives, tenders, cars, and

other rolling stock, all equipments, machinery, tools, im-

plements, fuel, supplies, and material for constructing and

operating the railroad of said company or any part thereof;

together with all and every its corporate rights and fran-

chises, and all and every right, estete, interest, property,

claim and demand whatsoever appertaining or in any wise

belonging to said railroad company, and all statutory liens

or claims of said State against or upon the property and

franchises of said company, subject only to a mortgage deed

of the aggregate amount of eight hundred and fifty thousand

dollars and mortgage bonds of equal amount issued thereon,

which said mortgage was executed under and by authorit}^

of an act of the General Assembly of North Carolina, enti-

tled " an act in relation to the Western North Carolina Rail-

road Company," ratified the 13th day of March, 1875.

To have and to hold the above mentioned and granted

property, subject only to the said mortgage and mortgage

bonds to the amount aforesaid, to the said parties of the

second part, their heirs, executors, administrators and as-

signs forever.

In testimony whereof, the Commissioners above named,
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the said parties of the first part, have hereunto set their

hands and seals the day and year first above written.

(Signed) THOS. J. JARVIS, (Seal.)

J. M. WORTH, (Seal.)

W. L. SAUNDERS, (Seal.)

THOS. S. KENAN, (Seal.)

Witness

:

G. L. Dudley,

S. Badger.

contract of grantees.

Whereas, the General Assembly of North Carolina, by

an act ratified on the 29th day of March, A. D. 1880, and

entitled " An act to provide for the sale of the State's inter-

est in the Western North Carolina Railroad Company, and

for other purposes," did enact, amongst other things, that

the Governor, Treasurer, Secretary of State, and Attorney

General, of the State of North Carolina, as Commissioners on

the part of the State, should sell, assign and transfer to Wil-

liam J. Bos'", William R. Grace, James D. Fish, and J. Nel-

son Tappun, subject to the charter of said company and the

amendments thereto, all the interest of said State in and to

the railway, stock, property and franchises of the said West-

ern North Carolina Railroad Company, in accordance with

the provisions of sections 5 and 21 of said act, and did pro-

vide that the said grantees should deliver to said Commis-

sioners a written contract according to the provisions of

said act, and binding themselves as therein provided :

Now, therefore, in consideration of the premises and of

the delivery by said Commissioners to the United States

Trust Company of New York, of the deed of conveyance for

said railroad property and franchises, upon the terms and

conditions mentioned in said act, the said William J. Best^

William R. Grace, James D. Fish, and J. Nelson Tappan, do

hereby agree to and with the State of North Carolina as

follows, that is to say

:
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1st. That the said grantees will begin work on the said

railroad, or cause the same to be done for them, within two

months from the said 29th da}' of March, 1880, and will

cause the same to be diligently prosecuted and continued so

that the line of said railroad to Paint Rock shall be com-

pleted on or before the first day of July, 1881, and the line

thereof to Murphy, in the county of Cherokee, shall be com-

pleted on or before the first day of January, 1885 ; and
further, that so soon as the said railroad shall be completed

to Asheville, they, the said grantees, shall employ and keep

at work on the Ducktown line a force sufficient to complete

the same to Pigeon River on or before the said first day of

July, 1881.

2d. That on or before taking possession of said property,

the said grantees will repay to the State all such sum or

sums of money as may have been expended by the State for

work done upon said railroad, between the said day of the

ratification of said act, and such time as they, the said

grantees, shall assume the control of the same, including the

value of such convict labor as may have been bestowed upon

said railroad between the said two periods, and that said

convict labor shall be computed at the rate of one hundred

and twenty-five dollars per capita per annum, for each con-

vict so employed.

3d. That during the construction of said railroad, and

until the same shall be completed as aforesaid, the said State

shall furnish to said grantees or their assigns not less than five

hundred able bodied convicts, who shall be under the super-

vision of an officer appointed by the Board of Directors of the

State Penitentiary, and that they will pay the State for and

in consideration of the services of said convicts one hundred

and twenty-five dollars per capita per annum, in which said

sum shall be included the board, clothing, maintenance and

supervision and all other expenses of the same ; and further,

that they will pay for said labor of said convicts quarterly,

that is to say, on the first days of May, August, November

and February in each and every year ; and further, that
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they will receive said convicts from the State at the town of

Salisbury, in the county of Rowan, and will transport them,

and all supplies that may be furnished them, over the said

Western North Carolina Railroad, free of charge, and also

provide suitable quarters for said convicts free of charge;

but it is expressly understood that when the work on said

railroad shall have progressed so far that they may not need

the labor of so many convicts, they shall be bound to receive

only so many as they ma}'' need, and that the number may
be reduced from time to time according to their necessity.

4th. That no bonds or mortgages shall be issued, except

in conformity with the provisions of said act, and that in

each and every bond, which they may issue or permit to

be issued, and in each and every mortgage which they may
execute, or permit to be executed, according to the tenor of

said act, they will cause it to be plainly expressed in the

face thereof that they are issued and executed for the pur-

pose of completing said railroad both to Paint Rock and to

Murphy, and that said mortgages shall not be foreclosed

for either principal or interest until both of said lines to

Paint Rock and to.Murphy are fully completed.

5th. That of the first mortgage bonds which may be issued

by them, they will cause to be delivered to the Treasurer of

said State bonds to the amount of five hundred and fifty

thousand dollars par value ; and that until the same be

done, the State shall retain the lien it now has upon said

railroad and its property, as provided by law, from which

said sum of five hundred and fifty thousand dollars, how-

ever, shall be deducted such amount as they, the said grant-

ees, shall pay in discharging the floating debt of said rail-

road company, as provided for in the 24th section of said act.

6th. The interest on the eight hundred and fifty thousand

dollars of mortgage bonds now outstanding, shall be paid by

the said grantees or their assigns from and after the ratifi-

cation of said act, and if paid elsewhere than at the treasury
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of said State, the interest coupons, as soon as paid, shall be

forwarded to the Treasurer of said State for cancellaiion.

7th. That they will at all times allow the Commissioners

provided for in the fourteenth section of said act, to perform

the duties imposed upon them in said act, and will allow

them full and fair opportunities to inspect and examine said

railroad, its property of every kind, and the work that may
be done thereon, and that they will promptly pay the ex-

penses of said Commissioners at the rate fixed by said act.

8th. That the decision of a majority of said Commission-

ers as to any matter entrusted to them by said act, shall be

binding upon the said grantees or their assigns, in the man-,

ner provided by section fifteen of said act.

9th. That the said grantees or their assigns shall be bound

by the provisions of sections seventeen and eighteen of said

act, the same being hereby made a part of this contract.

And that said act shall be treated as a part of this contract,

which shall be read and construed in the light thereof.

10th. That said company shall not discriminate against

North Carolina towns and cities in the matter of transpor-

tation rates, and that no discrimination siiall be made be-

tween the towns and cities of North Carolina.

11th. That as provided in said act, no damages shall be

recoverable against said grantees, or either of them, for any

breach of this contract.

In witness whereof, the said parties have hereunto set

their hands and seals, this 27th day of April, A. D. 1880.

WILLIAM J. BEST, (Seal.)

W. R. GRACE, (Seal.)

JAMES D. FISH, (Seal.)

J. NELSON TAPPAN, (Seal.)

By William A. Boyd, Attorney.^

Signed, sealed and delivered in

presence of

G. L. Dudley,

S. Badger.

*NoTE.—Power of attorney filed.
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RECEIPT OF THE UNITED STATES TRUST COMPANY.

Received of Thos. J. Jarvis, Governor, John M. Worth,

Treasurer, William L. Saunders, Secretary of State, and

Thos. S. Kenan, Attorney General of the State of North

Carolina, Commissioners appointed by an act of the General

Assembly of said State, entitled " An act to provide for the

sale of the State's interest in the Western North Carolina

Railroad Company, and for other purposes," ratified on the

29th day of March, 1880, an instrument in writing purport-

ing to convey all the right, title and interest of said State in

and to the railway, stock, property, and franchise of the

Western North Carolina Railroad Company, to William J.

Best, William R. Grace, James D. Fish, and J. Nelson Tap-

pan, their heirs, executors, administrators and assigns;

which said instrument is to be held and kept by the under-

signed. United' States Trust Company of New York, as an

escrow, until the fulfilment on the part of the grantees there-

in named of the terms and conditions in said act specified
;

and which is to be delivered as a deed effectual to convey

all and singular the things therein mentioned, whenever it

shall be certified to the undersigned by the Commissioners

or their successors, provided for in sections fourteen and

twenty-two of said act, that the said railroad has been com-

pleted according to the contract of the parties. But in case

of a failure of said grantees to carry out and perform said

contract, and upon notification of such failure to said un-

dersigned by the said Commissioners or their successors, as

provided for in the sixteenth section of said act, then said

instrument is to be surrendered to the Governor of the State

of North Carolina or his duly accredited agent : Provided,

however, that no such surrender shall be made until the Gov-
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ernor of said State shall give said grantees or their assigns

twenty days.notice of his purpose to demand the same.

New York, May 3d, 1880.

UNITED STATES TRUST CO. OF NEW YORK,
John A. Stewart, PresH.

James S. Clark, Secretary.




